Part 3. Classify, calculate, and assess a) Liquidity and Turnover management of Current Assets and Liabilities, b) Profitability, and c) Market Value ratios. Please note outcomes as a multiple, percent, or dollar value. 

a. Liquidity and Turnover management of Current Assets and Liabilities
In this section, properly classify which of the above (from Part 2) are the liquidity and turnover ratios. Then, using the data from the Income Statement and Balance Sheet, provide the correct calculation of these four liquidity and turnover ratios and an assessment of the company’s ability to maintain liquidity and the management of current assets and current liabilities.
Include the proper assessment of outcomes as positive or negative trends when all four-ratio outcomes are factored as a group.

Liquidity Ratio’s are the current ratio and the quick ratio. The current ratio for 2015 =. 9695, and the quick ratio for 2015 =. 2779. The turnover ratios are accounts receivable turnover and accounts payable turnover. The AR turnover =72.1889 times and the AP turnover = 6.3078 times. The current ratio of .96 shows that the amount of debt with respect to assets is higher and therefore the company may face difficulty in repaying short-term debt obligations, the same can be said for the company’s quick ratio. The company has shown an efficient credit collection system due to its AR turnover. 

b. Profitability 
Given this information below, provide an assessment of the company’s ability to maintain if not improve profitability based on the amounts of Equity, Assets, and levels of profits from Sales. Include the proper assessment of outcomes as positive or negative trends when all four-ratio outcomes are factored as a group.
 
The profitability ratios are return on equity, return on assets, operating profit margin, and net profit. ROE = 20.03%, ROA = 7.9827%, OPM = 5.5902%, and Net Profit = 3.357%. The company’s ROE seems to be driven by financial leverage, its net profit margin is low and its asset turnover ratio is also not very significant. If in any year, the company has to face an unexpected economic scenario, its ROE can be significantly impacted in a negative way.

c. Market Value 
In this section, use the price per share data, the Income Statement and Balance Sheet to provide the correct calculation these two Market Value ratios; Earnings per Share (EPS) and Price to Earnings (P/E) ratio. 

EPS = $1.1645 and P/E = 8.5874 times.




Given the changes of EPS from one year to the next, what is your assessment of the company's net income theoretically available for payment for investors holding common stock? As an investor to what extent are you more or less confident of the company’s ability to add value to your ownership position? 

The company’s net income decreased from one year to the next meaning lower EPS. As an investor, I’m less confident of the company’s ability to add value due to the low and decreasing figures. This shows that the company will have less ability to repay investors holding common stock.

Based on the company’s P/E ratio changes from one year to the next what might this tell us about either investor sentiments of future profits, or stock price/value given the ability to generate income at a set price? 

The P/E Ratio also decreased from one year to the next. This might let us know that future profits will be lower and that the ability to generate income might become more difficult for this firm.

Part 4. Overall Analysis
In this section, you will compose an analytical essay in a minimum of 350 words. Based on the above, provide a proper assessment of the company’s most significant negative trend and what corrective actions can be taken to improve results. You should search the Library, your textbook, and the Internet using a variety of criteria to find academic sources that will support your assessment of the trends and actions that could be taken.

Please address items 1 and 2 as the preliminary portion of your assignment.  And build on that commentary as the body of your overall assessment.

1. The most significant concern is…

2. The quantitative aspect of this assessment of negative trends is based upon   ratios and comparative data…

Followed by:

The corrective actions, research findings on interpreting financial ratio outcomes from Library, textbook, etc., conclusion and references.
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